
GENERAL AGREEMENT ON TARIFFS AND TRADE 
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RESTRICTED 
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MAIN ELEMENTS IN EEC, JAPANESE AND UNITED STATES PROPOSALS REGARDING LONG-TERM ARRANGEMENT 
(Documents Spec(6l)321, L/1592, L/1596) 

I EUROPEAN ECONOMIC COMMUNITY II JAPAN III UNITED STATES 

IMPORT 
RESTRICTIONS 

(l) Relaxation of quantitative res
trictions with a view to complete 
elimination as soon as possible 
subject to protection against 
disruption. 

(II 2.)* 

(2) Agreed schedule for annual minimum 
relaxation of q.r.s, subject to 
annual review in the light of 
market conditions. 

(II 2.) 

(3) Countries without q.r.s. not to 
impose them during validity of the 
arrangement except as authorized by 
GATT or by the arrangement. 

(II 3.) 

(1) Progressive relaxation of 
quantitative restrictions 
in a fair and equitable 
manner leading to elimina
tion of such restrictions 
at an early date or, in 
exceptional circumstances, 
by 30 September 1967, 
provided q.r.s. on imports 
for re-export are immed
iately removed. 

(2(l)(i)(ii)) 

(2) Import quotas should be 
substantially increased 
annually. Where basic 
quota is nil or negligible, 
a quota of an equitable 
and appropriate size should 
be established. 

(2(l)(iii)) 

(l) Unrestricted access to 
markets by the end of the 
arrangement, subject to 
protection against 
disruption. 

(II 1.) 

(2) Same as column I 
(II 2.) 

(3) Same as column I 
XÏÎ 3.) 

*These references are to the relevant sections or paragraphs of the documents mentioned in the heading above. 
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EUROPEAN ECONOMIC COMMUNITY II. JAPAN III. UNITED STATES 

MARKET (l) In cases of market disruption, 
DISRUPTION restraint by the exporting 

country of exports of the 
category concerned to level 
established for the 
yearj such annual levels 
would be fixed for the 
duration of the arrange
ment, but would be subject 
to. annual review. The 
levels so fixed would be 
increased by percentage 
increments annually. 

(Ill 2.) 

(l) An importing country* 
may in cases of market 
disruption, or threat 
thereof, request an 
exporting country, 
after production of 
written evidence of 
such a situation, 
to consult and may 
ask the exporting 
country to restrain 
exports of the cate
gories in question 
at a specified level 
not lower than 
100 + x per cent of 
the level prevailing 
in the preceding year. 

(2 (2)(i)) 

(l) The same as column I, 
except that instead 
of the last sentence, 
reference is made to a 
schedule which would 
have as its starting 
point a base year level 
(the twelve months 
ending 30 June 196l) 
which would be increased 
by percentage increments 
for each year of the 
arrangement. 

(Ill 2.) 

Throughout this part of the Japanese proposals "importing country" means "participating 
country not at present imposing quantitative restrictions". 
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I. EUROPEAN ECONOMIC COMMUNITY II. JAPAN III. UNITED STATES 

MARKET 
DISRUPTION 
(oontinued) 

(2) In case of refusal to exercise 
export restraint, the importing 
country may decline to accept 
imports at a level higher than 
that specified for the period 
in question. In such critical 
circumstances a country may 
take interim protective measures 
to protect its own position. 
This procedure would be used 
prudently and only when 
necessary to avoid market dis
ruption. The importing country 
would inform the Cotton Textile 
Committee of the action taken. 

(Ill 4.) 

(2) 

(3) 

An importing country may, 
failing agreement within 
sixty days after the con
sultation has begun, de
cline to accept imports 
of such categories at a 
level higher than the 
specified level referred 
to above. 

(2 (2))(ii)) 

(2) 

An importing country may, 
in critical circumstances 
where delay would cause 
irreparable damage, 
provisionally restrict for 
not longer than sixty days, 
imports of the categories 
concerned. 

(2 (2)(iii)) 

If the exporting country 
declined to restrain its 
exports within the limit for 
the period as requested, the 
-requesting country, may... dec line, 
to accept imports at a level 
higher than that specified 
for the period. This proce
dure only to be used sparingly 
and only when necessary to 
avoid market disruption. The 
importing country would inform 
the Cotton Textile Committee 
of the action taken. 
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I EUROPEAN ECONOMIC COMMUNITY II JAPAN III UNITED STATES 

MARKET 
DISRUPTION 
(continued) 

(4) An importing country should maintain 
the highest possible level of imports 
during the period of restraint or of 
the restrictive action. It should not 
permit a third country to take undue 
advantage of the voluntary restraint 
or restrictive measures. . . 

(2(2)(iv/v)) 

(5) An importing country should accord 
compensation to such participating 
countries as are unduly affected by 
the restrj ctive measures. The latter 
countries may take the countermeasures 
envisaged in the arrangement if such 
compensation is not forthcoming. 

(2(2)(vi)) 

(6) An importing country should allow 
10 per cent swing where voluntary 
restraint or a restrictive action 
is in effect. 

(2(2)(vii)) 

NEW (1) 
EXPORTERS 

Provision should be made 
recognizing the right of 
"new" exporters to a share 
of the market. 
. ..(Ill 5-) _.. 

(l) Same as column I 
(III 5.) 

m 
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I. EUROPEAN ECONOMIC COMMUNITY II. JAPAN III. UNITED STATES 

BILATERAL (l) 
ARRANGEMENTS 

The arrangement should not preclude 
negotiation of mutually acceptable 
bilateral agreements containing 
other stipulations. 

(IV 2.) 

(1) Negotiation of mutually accept
able bilateral arrangements on 
other terms should not be pre
cluded, provided they are not 
inconsistent with the basic 
objectives of the arrangement. 

ENFORCEMENT 
PROVISIONS 

(1) Necessary for participating countries 
to take action to prevent circum 
vention of the arrangement by: 

(a) non-participants 
(b) trans-shipment 
(c) substitution of directly 

competitive textiles. 
(IV 1.) 

(2) Surveillance of world trade in 
cotton-textiles to be a continuing 
function of the Cotton Textile 
Committee. 

(IV 5.) 

(l) Necessary to take action to 
prevent circumvention of 
arrangement by trans-shipment. 

O) 

(l) Same as 
column I 
(IV 1.) 

(2) Cotton Textile Committee to 
give advice or recommendations 
on any matter referred to it. 

(5) 

(2) Same as 
column.1 
(IV 2.) 

1X1 r K 
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ENTRY INTO 
FORCE 

I, EUROPEAN ECONOMIC COMMUNITY 

(1) 

II. JAPAN 

The key-country system 
should be introduced-

(6) 

III. UNITED STATES 

DURATION (l) Three years, with provision 
for meeting of participating 
countries in third year, to 
discuss what further arrange
ments may be desirable. 

(7) 

(l) Five years, with 
provisions for renewal. 

(V) 


